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Foreword 

Welcome to Canada. As a newcomer, you are in a pivotal stage of building a new life. However, 

Canada’s complex global taxation system can be an "invisible threat" to your wealth. This guide 

helps you identify 6 core pitfalls to ensure your financial transition is compliant and peaceful. 

01 | The “183-Day Tax Holiday” Myth 

• [✘] Myth: “If I stay in Canada for less than 183 days in a calendar year, I do not need to file taxes.” 

• [🛡️] Truth: The 183-day rule alone does not determine Canadian tax residency. Individuals who 

enter Canada with a study permit or work permit and establish residential ties (e.g., housing, 

bank accounts, family presence) may still be considered tax residents from their arrival date, 

even if they stayed fewer than 183 days in that year. 

• Advice: Do not assume there is a “tax holiday” in the first year. Newcomers should assess their 

tax residency status and filing obligations carefully, as a Canadian tax return may still be 

required to report worldwide income and establish their tax profile with the CRA. 

02 | “AI Audit” Risks for Foreign Assets (T1135) 

• [✘] Myth: “Foreign assets held overseas are unlikely to be detected by the CRA.” 

• [🛡️] Truth: The CRA increasingly uses data analytics and international information-sharing 

agreements to identify discrepancies. Financial information from foreign institutions may be 

reported to the CRA under global reporting frameworks. 

• Advice: If the total cost amount of specified foreign property exceeds CAD $100,000 at any 

time during the year, you are required to file Form T1135. Late-filing penalties are generally 

$25 per day, up to $2,500 (for standard late filings). Significant inconsistencies in T1135 

reporting, or large cross-border fund transfers that do not align with reported foreign assets, 

may attract additional CRA review. 
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03 | Missing “Date of Entry Valuation” for Real Estate 

• [✘] Myth: “Only gains after arrival are taxable, so the value of my property on the date I entered Canada 

does not matter.” 

• [🛡️] Truth: When an individual becomes a Canadian tax resident, most capital properties 

(including foreign real estate) are deemed to be acquired at their fair market value on the date 

of entry. This value becomes the adjusted cost base (ACB) for Canadian tax purposes. 

• Advice: It is advisable to obtain a reliable valuation or professional appraisal as of the date of 

entry. The fair market value on that date establishes your ACB going forward, regardless of 

whether the property had unrealized gains or losses before immigration. Without proper 

documentation, it may be difficult to support the correct cost base if the property is later sold. 

04 | Documentation Gaps in “Parental Gifts” or Inheritance 

• [✘] Myth: “Money or assets received from parents or relatives are tax-free, so no documentation is 

needed.” 

• [🛡️] Truth: While gifts and inheritances are generally not taxable in Canada, large cross-border 

transfers may attract scrutiny under anti-money laundering (AML) rules and financial institution 

reporting requirements. 

• Advice: Maintain a clear audit trail, including gift letters, proof of the donor’s source of funds, 

and bank transfer records. For foreign inheritances or gifted assets, it is important to 

determine and document the fair market value on the date you receive the asset, as this 

amount generally becomes your adjusted cost base (ACB) for future disposition. Proper 

documentation helps support your tax reporting and may reduce potential AML or audit 

concerns in the future. 

05 | Overlooking Tax Obligations as a “Non-Resident” 

• [✘] Myth: “Once I become a non-resident of Canada, I no longer have Canadian tax obligations.” 

• [🛡️] Truth: Certain Canadian-source income remains subject to specific withholding and 

reporting rules for non-residents. For example, rental income from Canadian property is 

generally subject to non-resident withholding tax and reporting (e.g., NR4 reporting), and the 

sale of Canadian real estate requires compliance procedures such as filing Form T2062. 

• Advice: Non-resident tax obligations—particularly for rental income and the sale of Canadian 

property—can be complex. It is advisable to consult a tax professional in advance, especially 

before selling property, as failing to obtain a Certificate of Compliance may result in significant 

withholding (often 25%–50% of the sale price) until the tax position is confirmed. 

• 06 | Myth: “Once I leave Canada, I no longer need to pay tax 
on worldwide income” 

• [✘] • Myth: “Once I leave Canada, I no longer need to report or pay tax on my global income.” 
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• [🛡️] • Truth: Canadian tax residency is not determined solely by leaving the country. If you have 

not properly filed a departure tax return (Emigrant Return) or still maintain significant 

residential ties (e.g., a home, spouse, or primary economic connections), you may still be 

considered a Canadian tax resident. In this case, you remain subject to reporting and paying tax 

on worldwide income. 

• • Advice: When permanently leaving Canada, you should properly file a departure tax return, 

including reporting your date of departure and, if applicable, the relevant forms for your 

assets (such as the departure tax election). Consulting a professional tax advisor in advance 

can help confirm your residency status and avoid issues related to unreported worldwide 

income. 
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📅 2026 High-Net-Worth Individual Compliance Checklist 

• Establish Date of Arrival: Accurately record the day you became a Canadian tax resident. 

• Global Asset Inventory: Compile a list of all foreign assets with a total cost exceeding CAD 

100,000. 

• Obtain Professional Valuations: Secure market value documentation for overseas 

properties and high-value collectibles around your date of arrival. 

• Schedule Expert Consultation: Meet one-on-one with cross-border tax and accounting 

specialists for in-depth planning before making major asset transactions. 

About Us | Bethel Strategic Partners Inc. 

“Bethel” means “House of God.” We are a professional accounting team led by Christians, committed to 

safeguarding your wealth with integrity and expertise. In addition to our business services, we voluntarily 

offer financial literacy programs to equip the public with accurate accounting and financial knowledge, 

helping them achieve true financial freedom. 
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Address:  67 William F Bell Parkway, Richmond Hill, ON L4S 0K1 

Tel:  647-286-1888 

Email:  BethelTaxSolutions@gmail.com 

 

Disclaimer: This guide is provided for general information purposes only and does not constitute professional accounting, 

tax, or legal advice. Tax laws and regulations are subject to change over time, and individual circumstances vary 

significantly. Before taking any action, please consult with a qualified and experienced professional accountant or tax 

advisor. Bethel Strategic Partners Inc. assumes no liability for any actions taken based on the information contained herein. 


